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Brand New Book ***** Print on Demand *****.Excerpt from Imperfect Equilibrium: February 1990 Imperfect
performance equilibrium is defined as a Nash equilibrium where the players actions may involve non-
infinitesimal random errors: each player is endowed with a personal behavior pattern (his performance
function) under which the action that he takes depends stochastically on (i) what the player sets out to do, and
(ii) the potential consequences that can accrue to him from each of his possible actions. None of the feasible
strategies is totally excluded, but the more costly deviations from utility maximization are less likely. An
equilibrium identifies both the mutually rational target strategies and the endogenously determined error
probabilities. Attractive solutions are shown to emerge in pilot studies of three well known game models - the
coordination game, the repeated prisoner s dilemma, and the chain store problem. In particular, equilibrium
behavior exhibits an appealing sensitivity to how desirable the key outcome is, e.g. cooperation is more likely to
arise when the fruits of cooperation are higher. Unlike earlier studies dealing with similar issues, the results for
imperfect equilibrium do not depend on asymmetric information or on lengthy repetitions of the game under
consideration. About the Publisher Forgotten Books publishes hundreds of thousands of rare and classic books.
Find more at This book is a reproduction of an important historical work. Forgotten Books uses state-of-the-art
technology to digitally reconstruct the work, preserving the original format whilst repairing imperfections
present in the aged copy. In rare cases, an imperfection in the original, such as a blemish or missing page, may
be replicated in our edition. We do, however, repair the vast majority of imperfections successfully; any
imperfections that remain are intentionally left to...
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